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. Governments tend to tax products

(a) with inelastic demand, because it leads to higher revenue.

(b) with elastic demand, because it leads to higher revenue.

(c) with elastic demand, because it leads to higher business profit.
(d) during wartime, because taxes keep product price lower.

As output increases, diseconomies of scale

(a) lead to rising long-run average costs.

(b) lead to declining long-run average costs.

(c) lead to rising short-run average total costs.

(d) lead to declining short-run total costs.

. In which market structure is excess capacity most likely to occur after all

long-run adjustments have been made?
(a) Perfect competition

(b) Monopolistic competition

(c) Oligopoly

(d) Pure monopoly

The definition of producer surplus ignores
(a) the price of the product.

(b) the quantity of the product sold.

(c) price elasticity of supply.

(d) sunk costs.

. Monopolists

(a) are guaranteed to earn positive short-run economic profit.

(b) can only earn economic profits in the elastic portion of their demand
curves.

(c) may earn positive profit both in the short run and in the long run.

(d) earn zero economic profit both in the short run and in the long run.

The non-income determinants of consumption include all of the following

except

(a) net wealth

(b) the profitability of new investment.



(c) the price level.
(d) the interest rate.
7. An arbitrageur in foreign exchange is a person who
(a) buys foreign currency, hoping to profit by selling it at a higher exchange
rate at some later date.
(b) earns illegal profit by manipulating foreign exchange.
(c) causes differences in exchange rates in different geographic markets.
(d) simultaneously buys large amounts of a currency in one market and sells
it in another market.
8. Which of the following is not an effect of a specific import tariff?
(a) the domestic price is higher after the tariff is imposed
(b) there is no net welfare loss to society as a whole.
(c) government collects revenue from the tariff.
(d) the country’s imports of the product decline.
9. When there is an expansionary gap, effective fiscal policy might include all
of the following except
(a) increasing personal taxes.
(b) increasing corporate taxes.
(c) increasing aggregate supply.
(d) decreasing government purchases.
10. The essential assumption in the quantity theory of money is that
(a) the price level can vary but real national output cannot.
(b) the supply of money is constant.
(c) when M increases both P and Y will decrease.
(d) the velocity of money is stable or at least predictable.

(‘)K-UF{SQ’LNQ’*?*E Td o FRIF A A

(1) # L4AFFH MRS d > P EF ERRT > &3
TREF > X ERIFE RS o

(2) & = iBiF A bR (stagflation) s R F 0 3 & &)
FOBTH e TR o

() wk ARBT EH P PP LALIFRF AR E AT B L
At = E R AR o

(4) BiERF o) BEY RIMC & RF > AVC o M 8- o

+

A€ 2L

=R

B

(Z) RF - ERFE > 2o 2 F Radks
P=100-(Q; +Q,)
PRE AT A B AE A R) > ¥k SgA 5



=2Q° (C,=3Q,

FRBRPE RS <
(1) @ BLHFHEELEF?
(2) & B HFaugg j\xgs:gl ?
() 7 HEHHL P9

(AL 1k 20 A)
() B EFAHEHXMEY Mot sl
UX > Y) =1l XY’

FPx=4 " Py=6>1(*TH)=120 ZiEZ»x* g x » L & },@‘}}J'%‘f 5t e

X2 YM?
(AL IE 15 A)

(&) Féﬁ*u'“‘ 2 AT

C=15+0.8(Y-T)

T=-25+0.25Y

[=65-r1

G= G

L=5Y-50r

M =1500

2 C i /}J Y
Gisfrt L i
(1) R3of72. B R 1
(2) # B § R

B Y BT Ao IR RT S B fIF
FAg fmto M5 FRESE

- _%(equlhbrlum level of income; Y)

-k

K
WL 5P §EFITEE T G0

I

.,

(AAL1E 15 &)

e



